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Gov. Parson signs Wayfair tax legislation

by Ryan Pivoney | June 30, 2021 at 6:40 p.m. | Updated June 30, 2021 at 6:46 p.m.
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Gov. Mike Parson on Wednesday, June 30, 2021, signed Senate Bills 153 and 97, also known as the Wayfair legislation.

Gov. Mike Parson on Wednesday signed legislation allowing state and local governments to impose an
online use tax, making Missouri the last state in the nation to do so.

Senate Bills 153 and 97, also known as the Wayfair legislation, have long been a priority of the
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"This law wi l l  help even the playing field between Missouri small businesses and large out-of-state
retailers," Parson said in a news release. "With more than 570,000 small businesses in  the  state of
Missouri, i t  is t ime that  we establish a 21st-century tax code that  benefits our Main Street businesses
rather than companies that  don't invest in our communities or  employ our citizens."

The taxes wil l  be levied against online retailers that  sell and deliver more than $100,000 in products to
Missouri residents annually.

The Missouri Department of Revenue wi l l  begin collecting the tax Jan. 1, 2023.

All  forty-nine other states and Washington, D.C., have similar taxes.

The new law comes after a 2018 U.S. Supreme Court ruling determined states could establish sales
and use taxes on businesses not physically located in the state that  still sell and deliver goods there.

Parson said Missouri has been losing money to out-of-state and online retailers because they are not
subject to the same state sales taxes as local businesses.

"To be able to sign this into law today is a big deal for  the state of Missouri, and it 's a big deal for our
small businesses, especially after everything we've been through," Parson said. "This crisis over the last
15-16 months, i f  there was ever a t ime to get i t  done and get i t  right, now is the time."

The act exempts federal stimulus money from being included in  a taxpayer's adjusted gross income
and taxed. There are also provisions to reduce the top tax rate beginning in  2024 and create the
Missouri Working Family Tax Credit Act to form a tax credit that  can be applied to a taxpayer's state
income tax liability starting in  2023.

The legislation also limits video service provider fees, modifies regulations for  community
improvement districts, and changes requirements for  assessing aircraft taxes, among other local tax
policy reforms.

State Sen. Andrew Koenig, R-St. Louis County, sponsored the legislation to help keep business within
the state.

Literally, we had the worst thing you'd want in  a tax code, and that  tells Missourians to purchase from
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encourage entrepreneurship.

Parson said the legislation maintains Missouri's status as a business-friendly state and could help grow
the population.

"Your first priority is your businesses here in your state, so you got to try to take care of them," Parson
said. "We've seen what happened in  the last 15-16 months in the middle of a crisis, how important it is
for these small businesses to keep their doors open, so this is just another way to make them
competitive."

According to U-Haul's migration trends, based on the net gain of one-way trucks entering the state,
Missouri is No. 7 in growth for  the country - a figure promoted by the governor. Last year, people
entering the state in  one-way U-Haul trucks increased 8 percent.

Koenig said he was happy to include the income tax cuts in  the legislation because he thinks it wi l l
attract more people and businesses to the state.

"When I came into the House our income tax rate was 6 percent," Eggleston said. "By the t ime all this
gets implemented it's going to be down to 4.8 percent, so a 20 percent reduction, but  done in a
prudent way where we know we can still finance all the things the state government has to finance."

Parson said as the budget has grown over the last four years, more education, workforce development
and infrastructure projects have taken the  forefront.

"I think we're on the right track here," Parson said. "We're able to do some of these things along wi th a
tax cut. That's why people want to come to this state."
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